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December 2023

e Stocks and bonds closed out the year on a high note, with all major indices
finishing in positive territory for the month. The Nasdag Composite TR
Index returned 44.64% on the year, the S&P 500 TR Index rallied 26.29%,
and the Dow Jones industrial Average TR Index added 16.18%.

e The Dow Jones Industrial Average Index and the Nasdaq Composite Index
hit all-time highs during the month while the S&P 500 Index trailed closely
behind its all-time high.

e The Federal Reserve has begun to chart out a path towards rate cuts in
2024.

MARKET RETURNS AS OF DECEMBER 31, 20231

December QTD
% %
S&P 500 TR 4.54 11.69 26.29 25.97 10.30 15.89 12.08
DJ Industrial Average TR 4.93 13.09 16.18 15.93 9.71 12.73 11.14
NASDAQ Composite TR 5.58 13.79 44.64 44.48 6.15 18.94 14.86
Russell 2000 TR 12.22 14.03 16.93 16.60 2.50 10.15 7.18
MSCI EM GR 3.95 7.93 10.27 10.14 -4.10 4.14 3.10
MSCI EAFE GR 5.33 10.47 18.85 18.15 435 8.79 4.82
$L°°mberg US Agg Bond 3.83 6.82 5.53 5.28 3.27 115 1.82
MARKETS

In the month of December, all major equities and fixed income markets rallied. Small cap stocks led the
charge, with the Russell 2000 Index returning 12.2%, followed by the Nasdaq Composite Index +5.58%,
the Dow Jones Industrial Average Index +4.93%, and the S&P 500 Index + 4.54%. The Dow Jones
Industrial Average TR Index and the Nasdag Composite TR Index hit fresh all-time highs during the
month, while the S&P 500 TR Index closed the month less than 1% away from an all-time high previously
set on January 3%, 2022.
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https://www.msn.com/en-us/money/savingandinvesting/the-dow-jones-just-hit-an-all-time-high-heres-why-it-could-beat-the-nasdaq-in-2024/ar-AA1m6gfg
https://www.msn.com/en-us/money/savingandinvesting/the-dow-jones-just-hit-an-all-time-high-heres-why-it-could-beat-the-nasdaq-in-2024/ar-AA1m6gfg
https://www.msn.com/en-us/money/markets/nasdaq-100-hits-record-high-set-for-best-annual-performance-since-1999-tech-boom/ar-AA1lJSsx#:~:text=The%20Nasdaq%20100%20Index%20surged%20to%20an%20unprecedented,record%20of%2016%2C764%20established%20on%20November%2022%2C%202021.
https://www.wsj.com/economy/central-banking/fed-official-says-rate-cuts-could-be-needed-next-year-to-prevent-over-tightening-29d009ce
https://www.wsj.com/economy/central-banking/fed-official-says-rate-cuts-could-be-needed-next-year-to-prevent-over-tightening-29d009ce

Small cap stocks have been rallying on the back of falling consumer price index (CPI) data and bond
yields. Small cap stocks have underperformed during the recent rate hiking cycle due to their sensitivity
to interest rates. They tend to have a higher percentage of debt and less fixed-rate debt, compared to
their large market-cap peers. We are now seeing a bit of a catch-up trade as the markets return-adjust
to the changing environment.

For the full year, the Nasdag Composite TR Index returned 44.64%, the S&P 500 TR Index rallied 26.29%,
and the Dow Jones industrial Average TR Index added 16.18%.

After a tumultuous year of interest rates, the US 10-Year Treasury ended 2023 almost exactly where it
started. The US 10-Year Treasury yield closed the final trading day of 2023 at around 3.879%, whereas it
closed 2022 at around 3.875%. It is somewhat surprising given that the yield on the US 10-Year Treasury
reached 5% for the first time in 16 years just a few months ago.

The reversal was driven by the Federal Reserve’s commentary that it is appropriate to begin looking
ahead to lowering interest rates in 2024 because of how much inflation has improved over the course of
the year. November inflation data showed that the consumer price index (CPI) increased 0.1%, whereas
over the last 12 months the all-items index increased 3.1% before seasonal adjustment. Rate cuts would
be appropriate to prevent inflation-adjusted or “real” rates from rising by holding nominal rates steady
as inflation declines.

e The new year is a great time to revisit your goals. If you were fully invested towards your goals
this year, congratulations. If you still have investable cash sitting on the sidelines, it is never too
late to start putting it to work.

o There is still time to max out any eligible IRA contribution for the year. IRA contribution
deadlines are by the tax filing deadline (without extensions) — so you have until April 15, 2024 to
potentially make a tax-deductible contribution for 2023.

e Extend, expand, and enhance the traditional 60/40 portfolio. According to JPMorgan Asset
Management’s 2024 long term capital markets assumptions (LTCMAs), investors might want to
consider extending out of cash and delving deeper within core assets, expanding the
opportunity set and enhancing portfolio outcomes through active allocation and manager
selection.
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https://www.msn.com/en-us/money/savingandinvesting/beaten-down-small-cap-stocks-are-roaring-back-why-they-could-soar-in-2024/ar-AA1m39X1
https://www.msn.com/en-us/money/savingandinvesting/beaten-down-small-cap-stocks-are-roaring-back-why-they-could-soar-in-2024/ar-AA1m39X1
https://finance.yahoo.com/news/us-10-yield-ending-2023-162742845.html
https://finance.yahoo.com/news/us-10-yield-ending-2023-162742845.html
https://www.wsj.com/economy/central-banking/fed-official-says-rate-cuts-could-be-needed-next-year-to-prevent-over-tightening-29d009ce
https://www.bls.gov/news.release/cpi.nr0.htm
https://am.jpmorgan.com/us/en/asset-management/institutional/insights/portfolio-insights/ltcma/
https://am.jpmorgan.com/us/en/asset-management/institutional/insights/portfolio-insights/ltcma/

FOOTNOTES:

Past performance is no guarantee of future returns.

The graphs and charts in this commentary are for illustrative purposes only and not indicative of any actual investment. Index returns do not
reflect any fees, expenses, or sales charges. Stocks are not guaranteed and have been more volatile than other asset classes. Historical returns
were the result of certain market factors and events which may not be repeated in the future. Financial professionals are responsible for
evaluating investment risks independently and for exercising independent judgement in determining whether investments are appropriate for
clients.

The information here is not intended to constitute an investment recommendation or advice.
Sources:

1.  Datafrom Morningstar. Returns over one year are annualized.

Returns are based on the S&P 500 Total Return Index, an unmanaged, capitalization-weighted index that measures the performance of 500
large capitalization domestic stocks representing all major industries. Indices do not include fees or operating expenses and are not available
for actual investment. The hypothetical performance calculations are shown for illustrative purposes only and are not meant to be
representative of actual results while investing over the time periods shown. The hypothetical performance calculations for the respective
strategies are shown gross of fees. If fees were included returns would be lower. Hypothetical performance returns reflect the reinvestment of
all dividends. The hypothetical performance results have certain inherent limitations. Unlike an actual performance record, they do not reflect
actual trading, liquidity constraints, fees and other costs. Also, since the trades have not actually been executed, the results may have under- or
overcompensated for the impact of certain market factors such as lack of liquidity. Simulated trading programs in general are also subject to
the fact that they are designed with the benefit of hindsight. Returns will fluctuate and an investment upon redemption may be worth more or
less than its original value. Past performance is not indicative of future returns. An individual cannot invest directly in an index.

This material has been prepared for information and educational purposes and should not be construed as a solicitation for the purchase or sell
of any investment. The content is developed from sources believed to be reliable. This information is not intended to be investment, legal or
tax advice. Investing involves risk, including the loss of principal. No investment strategy can guarantee a profit or protect against loss in a
period of declining values.

Investment advisory services offered by duly registered individuals on behalf of CreativeOne Wealth, LLC a Registered Investment Adviser.

6330 Sprint Parkway, Suite 400, Overland Park, KS 66211
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Securities offered through CreativeOne Securities, LLC Member FINRA/SIPC. Investment advisory services offered by duly registered individuals
on behalf of CreativeOne Wealth, LLC,. A Registered Investment Advisor. DirectWealth Advisors, CreativeOne Wealth, LLC and CreativeOne
Securities, LLC are separate entities.
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